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Judge Redden affirmed the bankruptcy court’s order dismissing the debtor’s Chapter

11 filing and denying the debtor’s motion to convert on tthe grounds that the case was filed

in bad faith. The court found that the debtor had no ongoing business or employees to

protect and no realistic hope of reorganization and that it filed its Chapter 11 petition solely

to avoid paying a supersedeas bond on appeal of a state court judgment.  It concluded,

therefore, that the petition had been filed in bad faith.  Judge Redden affirmed noting where

the debtor has no realistic hope of reorganization and uses a bankruptcy filing as a litigation

tactic to avoid paying a supersedeas bond in a state court action the court may dismiss the

petition on the grounds that it was filed in bad faith.
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